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SUBJ: U.S.-KOREA NON-RUBBER FOOTWEAR OMA 

REE: SEOUL 4143 

SUMMARY: SMALL U.S.-OWNED SHOE FACTORY IN KOREA INFORMED 
BY MCI IT WILL NOT BE GRANTED VISAS FOR SHOE EXPORTS 
U.S. UNDER OMA. MCI RECOMMENDED AMERICAN OWNERS TO 
APPROACH STR AND REQUEST SPECIAL TREATMENT. AMERICAN 
CO-OWNER SAID IF IT CANNOT EXPORT SHOES TO U.S., IT WILL 
BE FORCED TO CLOSE DOWN AND DISMISS ITS 120 EMPLOYEES. 

EMBASSY WAS ASKED NOT TO TAKE ACTION AT THIS TIME, BUT 
TO ALERT STR. END SUMMARY. 

1. EMBASSY HAD VISIT MAY 23 OF MAURICE L. PEDOTT, VICE 
PRES. OF AMEICAN COMPANY, YARIN SHOE CORP., 350 FIETH 
AVE., SUITE 5508, NEW YORK, N.Y., AND LEE, JAE WON, 

GENERAL MANAGER, AMATI CORP., SEOUL. THEY EXPLAINED 
AMATI WAS FORMED BY YARIN 5 YEARS AGO, TO MANUAFACTURE 
AND EXPORT SHOES TO YARIN, IS 100 PERCENT U.S.-OWNED, AND 
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IMPORTS ALL ITS MATERIALS, MACHINERY AND TOOLS FROM U.S. INTO A 

BONDED FACILITY. NO DOMESTIC SALES ARE PERMITTED. IN 

NOV. 1976 YARIN RECEIVED EPG APPROVAL TO EXPAND ITS INVESTMENT 

IN AMATI BY $60,000, TO TOTAL $250,000 WITH PRODUCTION 

TO BE SET AT ABOUT 400 PAIRS PER DAY (APPROXIMATELY 

120,000 PAIRS PER YEAR). AMATI EXPORTED 50,000 PAIRS 

NON-RUBBER FOOTWEAR TO U.S. IN 1976. WITH RECENT EXPANSION, 
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IT INCREASED CAPACITY TO 150,000-180,000 PAIRS PER 

YEAR, WITH NUMBER OF EMPLOYEES EXPECTED TO RISE FROM 120 TO 160. 

AMATI SPECIALIZES IN HIGH QUALITY ($35 RETAIL) SHOES. 

2. PEDOTT SAID HE HAD JUST COME FROM MCI WHERE DR. KIM, 

CHULSU, CHIEF, EXPORT DIV. I, HAD INFORMED HIM THAT 
EFFECTIVE JULY I, ROKG WOULD NOT ISSUE VISAS FOR EXPORTS 
OF AMATI'S SHOES TO U.S., AND THAT IT WOULD BE ADVISABLE 
FOR YARIN TO GET SPECIAL DISPENSATION FROM STR; OTHER- 
WISE U.S. CUSTONS WOULD NOT PERMIT SUCH SHOES TO ENTER 
U.S. MCI GAVE PEDOTT LANDE'S NAME AT STR, AND ALSO 
NAME OF LEE, EUN TAK, COMMERCIAL ATTACHE, KOREAN 
EMBASSY, WHO WOULD BE IN POSITION TO VERIFY TO STR 
THIS DECISION BY MCI. PEDOTT SAID IT WAS HIS IMPRESSION 
MCI HAD NOT YET DECIDED ITSELF HOW TO ALLOCATE VISAS 
FOR KOREAN EXPORTERS, BUT IT WAS MADE VERY CLEAR HOW 
AMATI'S APPLICATIONS WOULD BE TREATED. 

3. PEDOTT SAID THAT EVEN IF AMATI WERE TO BE ISSUED 

VISAS FOR UP TO 80 PERCENT OF 1976 EXPORTS, THIS WOULD EFFEC- 
TIVELY PUT IT OUT OF BUSINESS ON JUNE 30 AND CAUSE IT TO 
LAY OFF ITS 120 EMPLOYEES, ESPECIALLY WITH ITS RECENTLY EXPANDED 
INVESTMENT, AND INCREASED CAPACITY. PEDOTT SPECIFICALLY ASKED 
EMBASSY NOT TO APPROACH ROKG OFFICIALS AT THIS TIME ON MATTER, 
BECAUSE HE THOUGHT IT MIGHT AGGRAVATE THEM UNNECESSARILY. HE 
DID REQUEST THAT WE NOTIFY STR THAT HE IS SENDING TELEX TODAY 
TO HIS NEW YORK OFFICE, TO ASK HIS PARTNER, PRESIDENT 
DAVID YARIN, TO CONTACT LANDE AT STR. (YARIN AND PEDOTT ARE 
EVIDENTLY CO-OWNERS OF YARIN AND AMATI COMPANIES). 
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4. PEDOTT SAYS HE REALIZES HIS OPERATIONS AND PRODUCTION ARE 
VERY SMALL, BUT IT DOES REPRESENT 5 YEARS OF BUILDING UP THE 
BUISNESS. ON QUESTIONING, HE SAID HE BELIEVED AMATI IS THE ONLY 
U.S.-OWNED SHOE FACTORY IN KOREA; HE DID NOT KNOW IF THERE MIGHT 
BE SIMILAR CASES IN THE ROC. 

5. COMMENT: BASED ON ABOVE DESCRIPTION, EMBASSY UNABLE TO 
DETERMINE IF THIS CONSTITUTES DISCRIMINATION AGAINST AMERICAN 
COMPANY, SINCE SOME KOREAN COMPANIES REPORTEDLY ALSO CLOSING 
DOWN (REFTEL). EVEN IF AMATI WERE TO BE GIVEN EQUAL TREATMENT BY 
ROKG, IT CLAIMS IT WOULD BE FORCED TO CLOSE. EMBASSY WOULD 
APPRECIATE BEING INFORMED OF RESULTS OF YARIN'S APPROACH TO STR, 
TOGETHER WITH ANY INSTRUCTIONS. 

SNEIDER 
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